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USADB 

TREASURY FOR FINKEL 

E.O. 11652: ADS, DECLAS 12/31/73 
TAGS: EAID, EFIN 

SUB J : ADB STAFF RETIREMENT PLAN MODIFICATIONS 

1. PENSION COMMITTEE CONSIDERING FOLLOWING MODIFICATIONS 
IN STAFF RETIREMENT PLAN: 

(A) AWARD OF PENSION BENEFITS TO PENSIONERS' 

WIDOWS. ESTIMATED COST TO BANK: 2.1 PERCENT OF PAYROLL. 

(B) PAYMENT OF PENSION BENEFITS IN CURRENCY OF 
PENSIONER'S COUNTRY OF RESIDENCE RATHER THAN SOLELY 
IN U.S. DOLLARS. 

(C) INCLUSION OF ANNUAL COST-OF-LIVING ADJUSTMENTS 

IN PENSION BENEFITS. ESTIMATED COST TO BANK: 6.9 PERCENT 
OF PAYROLL. ESTIMATE BASED ON ASSUMPTION (I) THAT 40 
PERCENT OF PROFESSIONAL STAFF WILT ..ON AVERAGE, REMAIN 
WITH BANK SUFFICIENTLY LONG TO DRAW PENSION AND (H) 

THAT ANNUAL ADJUSTMENT WILL BE 4 PERCENT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 11084 010618Z 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



2. COMMITTEE RECOMMENDATIONS SUBJECT TO BOARD APPROVAL. 
HENCE, COMMITTEE GREATLY INTERESTED IN ATTITUDE USG 
BEFORE MAKING RECOMMENDATIONS IN VIEW DESIRE TO AVOID 
BOARD CONTROVERSY IF USG INCLINED TO OPPOSE. EUROPEAN 
DIRECTORS INDICATE STRONG SUPPORT. AUSTRALIAN DIRECTOR 
EXPECTED TO SUPPORT. JAPANESE POSITION UNCLEAR BUT IN 
LIKELIHOOD WILL BE NEUTRAL, FOLLOWING POSITION TAKEN ON 
SALARY ISSUES. 

3. USADB STRONGLY FAVORS SUPPORTING RECOMMENDATIONS. 
PENSION BENEFITS OF FAR GREATER CONCERN TO SENIOR PRO- 
FESSIONAL STAFF. IT IS AT SENIOR LEVELS WHERE BANK 
SALARIES LEAST COMPETITIVE. PENSION BENEFITS IMPORTANT 
CONSIDERATION TO THIS GROUP OF PROFESSIONALS. BELIEVE 
BANK SHOULD OFFER BENEFITS AT LEAST EQUAL TO IBRD/IDB/USG, 
ETC. WHICH ABOVE MODIFICATIONS WOULD APPROXIMATE. 

4. BECAUSE OF SCHEDULED PENSION COMMITTEE MEETINGS WEEK 
SEPT 30, WOULD APPRECIATE RESPONSE BY COB 

MANILA TIME OCT. 3. 

PRUNELL 
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